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SUBJECT: RENEWAL OF OECD TRADE PLEDGE 
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1 . DURING A CALL BY ASSISTANT SECRETARY KATZ AND 
EMBASSY EC MIN MARCH 17, DEPARTMENT OF TRADE PERMANENT 
SECRETARY SIR PETER THORNTON CONFIRMED THAT THE UK IS 
READY TO RENEW THE OECD TRADE PLEDGE. THORNTON SAID 
THE TIME WHEN THE ALTERNATIVE STRATEGY OF GENERAL IMPORT 
CONTROLS COULD BE CONSIDERED HAS PASSED; ASIDE FROM 
UNDERTAKINGS TO THE IMF, INCREASED PRODUCTION OF NORTH 
SEA OIL MEANS A BALANCE OF PAYMENTS PROSPECT WHICH 
COULD NOT JUSTIFY GENERAL CONTROLS. ANY REMAINING 
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PROBLEMS ARE SECTORAL. E.G. TEXTILES, AND CAN BE DEALT 
WITH BY SELECTIVE CONTROLS WHICH ARE NOT RULED OUT BY 
THE PLEDGE. HE SAID THE UK DOES NOT ATTACH MUCH IM- 
PORTANCE TO THE PLEDGE, HOWEVER; IT WAS VALUABLE IN 
1974-75 BUT DOES NOT SERVE MUCH PURPOSE NOW. 
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2. THORNTON WENT ON TO REPEAT THE LINE WE HAVE HEARD 
FROM OTHER BRITISH OFFICIALS, TO THE EFFECT THAT TRADE 
WITH JAPAN AND THE MORE ADVANCED EAST ASIAN COUNTRIES 
IS DIFFERENT FROM TRADE WITH THE WEST AND MAY HAVE TO BE 
TREATED DIFFERENTLY. HE DESCRIBED COMPETITION FROM THESE 
COUNTRIES AS NARROWLY FOCUSED, RAPID AND DESTRUCTIVE, 
INVOLVING EFFORTS TO TAKE WHOLE MARKETS. THE BRITISH 
GOVERNMENT WILL NOT STAND BY AND LET INDUSTRIES BE 
DESTROYED BY IMPORTS FROM EAST ASIA. IN RESPONSE TO 
KATZ' REMARK THAT THIS IMPLIED A RATHER DISMAL PROSPECT, 
THORNTON SAID THE UKG CAN CONTAIN DEMANDS FOR PROTECTION 
IF IT CAN ACT IN A LIMITED NUMBER OF CASES, BUT IT MUST 
HAVE THE ABILITY TO DO THIS. THE WHOLE SITUATION IS 
MADE WORSE BY DIFFICULTIES IN GETTING INTO THE JAPANESE 
MARKET, THOUGH HE AGREED THAT SEEKING TO OPEN JAPANESE 
MARKETS, IF IT CAN BE ACCOMPLISHED, IS A BETTER SOLUTION 
THAN TRADE RESTRICTIONS. THORNTON SAID IT WILL BE 
NECESSARY TO COME TO TERMS WITH THE PROBLEM SOMEHOW. 

HE SAID INTERNATIONAL SUPERVISION SHOULD BE PART OF ANY 
LONG-TERM SOLUTION. 

SPIERS 
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